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1956^ 
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^vn)K’ti^ 3P1% dl'Q'a 29 2005 ^q? gKT 3 |i RWll<K» l 

^ OTO 413 ^ 3q-tM (1) ^ 31^ 

^ (M iRgRT 

I HUlIqfll ^3iq^«Tlfl^25i1^ 2005 ^i|3 5m#^telf ^ 
-OSillftci JR^ ^ tS( 3lk 31 M'«M^tKU|) 

'*<^*1- 2005 ^3=T3*1^iRf^gR®^^, iff ^^fiRTSlk^jrfcr 

clPi^ I 
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^r, 3W^r 13 ^ 2005 ^ IRT ^ ^ 
^xRtnc^^reitfeT^^SRgcT^ I 

3#? 27 2005 #595 #5 JlltZR ^ ^ srf^WM ^ I 335 

#S3S #5 #kR f# 55? #5 SRltlR tR, (SiJlU5# # SsT ^5: Jli^cT ^ ^ 
^51151^, I ;‘'''' 

5a^5K ? j?j i ?g 5# #, sra# 51^?^ 30 ^ 2005 #5 q5 sro 

#5l?TC 3^ '5?ftftl5 (f5# f5#5 tR515 "^#*1" #5 ^ # ftf#'?:) WjrfM 

^ 31^lt(3PT #5?^ jr^ ^ il^lciai #5 3'15Q? #5 3i'j'«K I 


#, 3F5 5Tcft #5 515, 5551? #5 byWlfe srftol^ ^ ^lf#M 55131505 
#5 '105^53, !i'l5<0K<lji 31? otIIMiRai 5551 5?? f #5 HaifijcPKl *1^ 

^5^551, 311?# jr5l#3I^ OKI 4^ (6) #5STOOl #5 3l'j5K,^aiRci<i1 
551 31 kI# !?# ^ #5 STOTiI 3tk 4?c^?t!5| #5 ?555?335J1 3lk 3m5R?355J1 #5 

3I??t3R #5 ?^ 501 #5 555 # 3I#f#i5 3P5 51551 3513^5511 

51!I?##r, 5&5 tRf55Ra^ |B3ik OF 551015^ 311# tR?^ OF 511^ #5 
?|5 # ^ 3lk Cll35 ?F5 # ^ yacdlKI ell ^ ^ "^*1 

311*i?f55 3555 ? I 3I15l15c1^^ 33155-35 35 55 #5 c55F I 

j?j?|J5 f ^ # 051 io^l?#^ 550 #5 ^??57: ^ ^ 311513151 lf#?#55 
^51 3ik 5&5 35 3550? 35 ylclijjd ^ l5? 515 5^ 3#51 3ik 5lil1c|3l 3# 
31151?!51^f#5?i#5?ft?5#5r?153^3i?51Jt?#5?5R1?5f#?#55t&3nU I 


^ qm eOTIR #5 ^ 31135 1 f 5 # 3tk B35#31 #5 

PlJ | 4?d>5 5 3lk 3I5^5ntli5’1 #5 3^?oi ^ 3BRR #> ?^ <®l5 3# 

55llfl|535<#, 5f#9f<?5®'1#013515f#5®^3513lftl35tT3fRf3l5t I 
OF 03155 # ?5#5 535155 35?#5 5151# ^ I 


Hiyroi4l/«nrcir^/48i 15/2005] 
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rvwn—^^3(^)3 

w»rep (arRwfl’^T't) FiiN, zoos 

1 . 

1.1 '?#»T '(jjicj5 Ga^atoT fciliiis (STO^pr^lwr) 2005" (5^ 

<ratl T < T 3TOT "$'<1 '<^* # PlR[td) sn^ I 

1.2 tf? 5ffci^ (flf^raiR) siftrf^fjnr, i956 (?^ 5^ 'latncj "j4’«ifqa*' 

^ ^ ^ am 4^ ^ OT-om (4) ^ si^ jrarn^ ^ jnn^ 

Ml 

Ptf^ed) 953 amMwr ^?#>T ^ SFJ^ ftOcT cuM % ^ 1^ otlM 5ft 
irofetr ^ am 495 ^ 3ith^ tti^tG^ ^ araa OT^ jrff!^ 3jkf§rf^ 
(Mf 5^ ’^iiufeiat" ^ ?i<T # PrfStc) sm ?& aiitr = 

'CRg 0? % ^#>T ^ ^rafijcT ^ # fJlPiRti f^lcbcim 3?f ^ 

wt ^ 3i^4iK awfPtid sntf^ 1 

2. qR^swue 

t, aM srfiiPm, i956 ^ 31^ <(cti'{^9W, fifraasr amr ^for?^tw wafcia 
G9^tf5f tM, 51, 'm. ^.4. M - 560 027 # t, 

jmte ^ 31^ :35M sro G95a#5r ^ ^ JJ9R 9& M 

ti 

2.2 *f5iiRi cn#a" % 9? ciiM 3rfiM t, 5ft an# M sm araoifer ^ 50^, 5ft 
jmfer # am 4^ # 3q-am (7) ^ 3r#9 3 iM ^ jraiaR # ?n#5 % 3 Ttm 

2.3 'tn##i*%##m|95ri5i^#i3if^t I 
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2.4 

2.5 "^i *WCT T g *%ggg>feT3rf^t 5ft filler 

2.6 "«2iqift!6TO^%<ft^^ij^55r^^ safer srf^tsfk^nsf^^^m^rar 

1T5lf^ («l* iclld alkS'r-ScncT) (^p|4l*f, 1992 ^3f#T^fciR^^ I 

2.7 5^f if JRfPT If^r 3fk at'jR'fllMd yleHjjcf 3fk ftpfw 

1992,i%^tWlR3fflfpfy*f, 1996, JRffef, 5?f# 3lftlf^, 1956, 

^r arf iPidHi ^ 3f#=T if^ fttmt sfk fcif^dn1 , ^ gitR 

^ T ^ 3fl^i§5, 3tk IM^Wlft # 91«^f 3tk ^ # 3f3f 

off sjRf: sqr jIcTin^d 3fft)Pid*ii, w WR 3fk ^ sf^tfe, fwif, 
3t -Hftraf fdldiiqi # IdU Pl^d f I 


3.1 qf# ^ 55r Tisq, iw 31^ ^ WI-WIIR SfffT ^ W- 

3fn^a%3'raeit^d)'i’«K Iwi oilij'iii: 

Ttgqirf^- 

;i) otjigiR* gjf srfcf^ifeg qn# ^ ^ fcf ^ uas-^tenf % 
wi-wi q^fdPiRie^ sn^f, sik 
;ii) ettR^mdd? , t 3 I ^ iff qPT % ’ggiRf sn^, M^H Pl^i^ l cb ^ I 

3.2 ^5 3.1 # SidRqi qRT ^ ^ fZ iff, qijrfM ?I1# ^ # Pli!Jld)l' 5^ 

q*lPlR«i 51155lfr ^(55 I 




4.2 


oU'iqfR* ^RRjf ^ qr ^ I 







’gn^3(ii)J ___ : -- 

5. cumiftg sifti^TC 

5.1 ^?T5?JT, cfr ftqcT cn^ba % fer a^r ^ scitct ^ ^ 4 ^foR^tfcr t, 

15ra«T cnft^ ^ oumAiii -Htf-w sft ar^rriT 1 

5.2 ^RTW, ^ t, 

vnjrfM 5cnei 3ik siT-scnci) 1992 ^ 3i^ sarci ^ ^ # 

qtg ^IF fe <tj|^tMU l ^ %E 3^ 3?!^ ftqcT cITfRS % 1 tIRT ^ iftcR 

5.3 ouimf^ ^RR?T oil MR a?t^ ^ 3fl^ ^saicf n^tiiq ^n?f if Eg>n^ 

5.4 fnild dl'Jia ^ oshihiRcp xia-fi) 6 mA ^ qlbl '<'<aA^lrl 3jf^ ^ 

-dfal^ cT m i^ aTT^rriT lift gF <l1o51y'd| ^ ^nm si^r^s, sg-fSrfM 3lk 
firfJrarff 4 trar IciPiRtd SFtansit ar 3i^m?R t cwr f^^nr otfi 
11 

5.5 ajMlfe SfRRg ^ ?M # 1g5# cfcilro ^ tiP+llcId ^ m^Ioh ^ 

gtte. tgm anfe ^ ^ 3i^ m 

g^ 3?r gqfer sri oymiRgj aiRroR ^ siofg ^ ’?(% gj ftgRfe 

[cm : 


Cigi i^ UHlHilx^ ^Sg^M 4i\“‘J| ^ SnRjwR iJii^Ci 

# ^ cfk gr gqf^ ^ ^aRgi^ ^ Rro Rfilw iTR<^ gsr 3!f?RDr fell jit 
■?i^ I 


5.6 oUMiRgi wg 3Fn¥f ddWcir ^ 3i«rJoi g^ ^ 

sn^idg, ag-ftftraf alk IciPragf # lciPif5<^ ^ ^ gR i Ficfife, 
cfTKrfR g^, oti i g i Rd) ^iJRg gtr 4icAi;^ ^ gRi ^ gf aRtpft iilai^ oRRiRt 
Rrt jiRfjft 1 

5.7 ajigiRcp 3?fijg5R ^ 3^3^g ^ gr ^ gj RdR fej Rir, oumiRw 'ci&'^mI 

^ gRT EgRsg siftrasR 3ik ft^gRjgsR ^: 






IMlSiR 


W % 1%qcT ^ ?ll % ^ 

im3ikw3jg5te,3q4^M3ikftPraTitir^rfjjrf^;^ i 


irare^ ^ w WR 3fk w a^rdi, 3^-ftftrat stk ftPi4i4i ^ cn^ 
^ 3r<j^K cn^ ^ q^gic^ feir sfi g? fe 

^<11 ti’ji'ltj'i ?<) ^lawl % aiti'ict I 
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8 . <)*ngfitR 3ik fi maH m 3i? w oi 

8.1 ■PraicT cnfhs ^ kr Jraf ^ ^ 

3 r!zi#T, E^sRtfsr ^ ^rnrefUR ^ ta gsfait atk gscsft ^ ^n?i?fr«H f^, 

jrafer ^ 

8.2 jRfcl^^lwfrepT^^gRktlSlk^^S.I <f3qgftRT^%3fcfkcT5I^^r 

3n^, era era) # oqniR ^ ^rati # ^rarafrera atk ftqcra gjsif 

gefriH # gro qgff ail^ PmAH ^ gro ^ fe# a^r 

frt^# #W?Pe 1 d f^l ot||<)<ll afr ^ aieimRd 5^ !■ 

9. anRdfj j aik ai KfaR i Ui gr agifw 

9.1 4)oi)i!^^^<i(^3j^qRr4^(3)^3q^^ a(cii^ ^iftTO^gknT i 

9.2 ^ 9.1 % atraeff ^ wrarar m sricffcT jmra si^ ftsir, 

aiikcfifi afk aiRfiSf^iii, 5 ^ % jrarara s& cjkt^ ^ir ^ aiil^iii % 

am % aimf ar Wt auRdiii ^ am ^ ami# # aif^ anka# ^ 
ammff ^ ^ am # ami# ®r tn jrasm ^ ai#^ 

gwir tiTcx gikic# ^ a^lkra gj# ar ^#g) m^ar % gsiw jraici# # 
kiwk3#ji#gR^f^a#a^ I 

10. ga <0^*1 g?t ji-jMicwi 

10.1 a# wf gr ?a % aqg# ^ ai^pigrai ^[kikaa gkrrr afk 

ga'eefl'H ^a*## ^iilagjci ^# # gicf a# ej)^'i|i I 

10.2 10.1 tagt^^amrasarTKjrf^jmrasi^kRT, ##3.1,3.2, 

4 , 5 . 4 , 5 . 5 , 5 . 6 , 5 . 7 , 6 . 3 , 6 . 4 , 7.2 aik 9 # atra# ^ at^nifliH i kkcR gm 

^trar I 

10.3 ga % 3<ra# #i ai^mpRi ^ k#^ fe# #f^ # afr 
auiRi# oiKi wra-'iiay mrakkra^ar# 1 

11. gftHIgtfiaiTPl’tmui 

ak^ ^ gtra# g^f gsiafkia ^ gife^i# afmi ## #, # 

aralM, ^e^G-Hl ^ icikaa ai^;^ mr, ga % aq^ # # 1M gtr 

kikici ^ a^ii I '' 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 29th August, 2005 

Order urn ler Section 4B (6) read with Section 4B(7) bfthe Securities Contracts (Regulation) Act, 1956 in 
the Matte r of the Bangalore Stock Exchange Limited (Demutualisation) Scheme, 2005. 

s.o. 1205 (E).—1.0 The Bangalore Stock Exchange Limited (hereinafter referred 
to as the ‘BgSE'), registered under the Companies Act, 1956 as a 
company limited by shares, is a recognised stock exchange having its 
Registered Office at Stock Exchange Towers, 51, 1®* Cross, J.C.Road, 
Bangalore ~ 560 027. It is required to be demutualised in accordance with 
the provisions of the Securities Contracts (Regulation) Act, 1956 
(hereinafter referred to as the ‘SCRA’). 

2.0 BgSE, vide its letter dated January 29, 2005 submitted a scheme for its 
demutualisation for approval to the Securities and Exchange Board of 
India (hereinafter referred to as the ‘SEBl’) in terms of sub-section (1) of 
section 4B of the SCRA. SEBl vide its letter dated May 25, 2005 advised 
BgSE to submit a revised scheme taking Into account those provisions of 
the BSE (Corporatisation and Demutualisation) Scheme, 2005, which may 
be relevant and applicable to BgSE. 

3,0 Thereafter, BgSE, vide its letter dated June 13, 2005 submitted a revised 
scheme after taking into account the provisions of the BSE scheme. SEBl 
made enquiries and obtained information from BgSE through a meeting on 
June 27, 2005. Based on the discussions during the said meeting, BgSE 
desired to resubmit the scheme. 

Accordingly, BgSE, vide its letter dated June 30, 2005 submitted a further 
revised scheme (hereinafter referred to as ‘the Scheme’) for Its 
demutualisation to SEBl for approval in accordance with the provisions of 
the SCRA. 

The Scheme, Inter alia, provides for the segregation. of ownership and 
management from the trading rights of the members, restriction on voting 
rights of shareholders who are also trading members, composition of the 


5j 
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Governing Board, etc. in accordance with the provisions of Section 4B (6) 
of the SCRA, utilisation of assets and reserves and other matters required 
for the purpose of and in connection with the corporatisation and 
demutualisation of BgSE. 

6.0 SEBI, having considered the Scheme and on being satisfied that it would 

be in the interest of the trade and also in the public interest, hereby 
approves the Scheme with minor modifications. The approved Scheme is 
enclosed as Annexure ■ A . 

7.0 BgSE shall ensure compliance with the Scheme within the time as 

specified in the Scheme and shall not do anything contrary to the 
provisions of Scheme and submit compliance report to SEBI in the 
manner as may be specified by SEBI. 

8.0 SEBI reserves the right to amend, alter or modify the Scheme in the 

interest of the trade and in the public interest and in furtherance of the 

objectives of the corporatisation and demutualisation of the stock 
exchange. 

9.0 The Scheme shall come into effect on the day of its publication in the 
Official Gazette. 

[F. No. SEBi/MRD/4»115/2005] 
M. DAMODARAN, Chairman 
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Annexure-A 

nlfE BANGALORE STOCK EXCHANGE UMITED (DEMUTUAUSAT1QN) SCHEME, 2005 


Ttte and Commencement 

.1 This Scheme shaR be called “The Bangalore Stock Exchange Limited (Demutualisation) 
Scheme, 2005* (hereinafter referred to as “this Scheme"). 

1.2 This Scheme shall have effect on its publication under sub-section (4) of Section 4B of 
he Securities Contracts (Regulation) Act, 1966 (hereinafter referred to as the “SCRA“). 

1.3 rhe Bangalore Stock Exchange Association Limited (hereinafter referred to as “BgSE") 
shall be demutualised in accordance with this Scheme on and from the Appointed Date 
as may be notified by the Securities and Exchange Board of India (hereinafter referred to^ 
as “SEBI") in respect of BgSE under Section 4A of the SCRA: 

Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified In those clauses. 


Definitions 

In this Sdieme, unless the context othwwise requires, - 


2.1 "Bangalore Stock Exchange Limited" (BgSE) means the Company limited by shares, 
registered underlie Companies Act, 1956, having its registered office at Stock Exchange 
Towers, 51,Cross, J.C.Road, Bangalore - 560 027. which has been recognised as a 
stock exchange by ftie Central Government under the SCRA. 

2.2 "Due Date" means ftie date, as may be determined by the Governing Board, which shall 
not be later than 3 months from the date of publication of the Order under sub-section (7) 


2.3 


2.4 


of Section 4B of the SCRA. 

"Governing Board" means the Board of Directors of BgSE. 

"Member^ means a person who Is a member of BgSE on the day preceding the Due 
Date as per the Register of Members maintained by it. 


mS3m 3 ca poi I I \/l I Wl MIW 


Due Date. 

2.6 "Trading Member" means a stock broker of BgSE and registered with SEBI as such 
under the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

2.7 Words and expressions used and not defined in ttils Sdieme but defined in ttie SEBI Act, 
1992, the Depositories Act, 1996, the SCRA, the Companies Act, 1956, the Rules and 
Regulations made under these Acts, the Memorandum and Articles of Association, Bye¬ 
laws and Regulations of BgSE, shall have the same meaning respectively assigned to 
them in ttte above mentioned Acts, Memorandum and Articles, Rules, Bye-laws and 
Regulations. 
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3. Qovamlna Board 

3.1 The Governing Board, on and from the Due Date, shall be constituted In accordance with 
tee provisions of tee AiUdes of Association of BgSE In force from time to time: 

Provided that • 

(j) tee representation of the Trading Members does not exceed one-fourth of tee total 
strength of tee Governing Board, and ti>e remaining directors are appointed In the 
manner as may be specified by SEBI from time to time, and 
(ii) tee Chief Executive, by whatever name called, is an ex-officio director. 

3.2 Notwithstanding anything contained in clause 3.1, SEBI may nominate directors on tee 
Governing Board as and when deemed fit. 

4. Demutualisatton 

4.1 A Trading Member may or may not be a Shareholder. 

4.2 A Shareholder may or may not be a Trading Member. 

5. Trading Rights 

5.1 A Member, who is registered as a stock broker on tee day preceding the Due Date, shall 
become a Trading Member on the Due Date. 

5.2 A Member,.who is not registered as a stodt broker on tee day preceding the Due Date, 
shall become a Trading Member on being registered as a stock broker under the SEBI 
{.Sfnnk Rmknrs and Siih-hmkers) Regulations. 1992: 

Provided that his application for registration is submitted to SEBI within 1 monte from tee 
Due Date. 

5.3 A Trading member will be permitted to trade only after he settles all his dues to the 
Exchange and / or SEBI. 

5.4 After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he crxnplies with the requirements and brings in fees and deposits as specified in the 
Artides of Association, Bye-laws and Regulations of BgSE. 

5.5 BgSE shaH, for tee purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees. etc. irrespective of mode of 
acquisition of trading right by that person; 

Provided that different standards may be fdlowed for admissten of a person as a Trading 
Member who has acquired trading right by way of transmission. 

5.6 A Trading Member may surrender his membership to BgSE in the manner specified in 
tee Artides of Association, Bye-laws and Regulations of BgSE. However, on surrender, 
the Trading Member will get only his refundable deposit (s) maintained with BgSE. 

5.7 Irrespective of the date or mode of acquisition of trading right, the Trading Members shaH 
have uniform rights and privileges: 
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Provided that BgSE may, with the prior approval of SEBI, grant additional privileges to 
^se Trading Members who were Members on the day preceding the Due Date. 

5.8 Trading Members on tiie Due Date shall continue to have the same rights and privileges 
n respect of their clients and constituents and other members arising out of or under any 
act, omission or contract or law, notification, order, direction, etc. as had accrued to them 
AThlie being Members on or before tfie Due Date. 

5.9 Trading Members shall be bound by all obligations and liabilities towards their clients and 
[constituents, SEBI, BgSE and other authorities or other persons arising out of or under 
any act, onrussion or contract or law, notification, order, direction, etc. while being 
Members on or before the Due Date. 


Shareholding Rights 

6.1 A Member shall become a shareholder on the Due Date. 

6.2 BgSE shall ensure that at least 51% of Its equity shares are held by public other than 
shareholders having trading rights in the manner and within the period prescribed in sub¬ 
section (8) of Section 4B of the SCRA. 

6.3 On and from the Appointed Date, BgSE shall ensure that public other than shareholders 
having trading rights continuously holds at least 51% of its equity shares. 

6.4 On and from the Due Date, no Shareholder, who is a Trading Member, shall have voting 
rights (taken together with voting rights held by him and by persons acting In concert with 

avr^aHinn rtf tho »/rtHnn ririhfc in RnQP 
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9. UtlHtl^oiLOf Awto and Rawiws 

9.1 BgSE shall not do anything contrary to the provisions of Section 4B (3) of the SCBA. 

9J{ Without prejudice to the generality of the provisions of clause 9.1. BgSE shall not use its 
assets and res^ves as on the date of publication of this Scheme or the proceeds from 
disposal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
discharging the current llabHftles outstanding as on the date of publication of this Scheme 
or the business operations of stock exchange. 

10. Compliance With this Scheme 

10.1 BgSE shall ensure compliance with the provisions of this Scheme at all times and shall 
not do anything contrary to the provisions of this Scheme. 

10.2 Without prejudice to frie generality of the provisions in 10.1, BgSE shall 
continuously comply with the provisions In Clauses 3.1, 3.2, 4,5.4,5.5, 5.6, 5.7, 6.3, 6.4, 

7.2 and 9. 

10.3 BgSE shall report compliance wifri the provisions of Oils Scheme In such manner as may 
be required by SEBI from time to time. 

11. Removal of Difficulties 

If any difficulty arises In giving effect to frie provisions of this Scheme, S^i may, at the 
written request of BgSE, relax any of fr>e provisions of this Scheme. 
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